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E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: ROLLOVER OF BUNDESBANK GOLD LOAN TO BANK OF ITALY 

REF: BONN 14211 

1 . ON AUGUST 20 BANK OF ITALY (BOI) VICE DIRECTOR 
GENERAL ERCOLANI TOLD TREASATT THAT NEGOTIATIONS 
WERE GOING FORWARD ON ROLLOVER OF $2 BILLION 
BUNDESBANK GOLD COLLATERAL LOAN TO BOI. WHILE 
PRECISE TERMS OF LOAN HAVE NOT YET BEEN ESTABLISHED 
IT WILL PROBABLY CONTINUE TO BE A SIX-MONTH CREDIT 
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INDICATE WHAT, IF ANY, MAXIMUM MATURITY WOULD 
BE ESTABLISHED. 

2. ERCOLANI MENTIONED TWO POSSIBLITIES OF WAYS TO 
DEAL WITH PROBLEM CREATED BY DECLINE IN WORLD GOLD 
PRICE. FIRST WOULD BE TO INCREASE THE AMOUNT OF GOLD 
AS BACKING FOR THE $2 BILLION CREDIT. SECOND WOULD 
BE FOR BOI TO REPAY PART OF $2 BILLION TO OFFSET 
DECLINE IN CALUE OF EXISTING GOLD COLLATERAL. ON 
BASIS REFTEL, IT APPEARS THAT BOI HAS OPTED FOR FIRST 
ALTERNATIVE. 

3. THERE HAS BEEN NO OFFICIAL ANNOUNCEMENT IN ITALY ON THE 
GOLD LOAN. HOWEVER, ANNOUNCEMENT FROM BONN HAS RECEIVED 
WIDE COVERAGE IN ITALIAN MEDIA.BEAUDRY 
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